
OPEMTIONAL ENERGY GROUP INDIA LIMITED
(fomefy Si Balaganapathy Mi s Linited)

A,5th Floor, cokulArcade - EastWing, No.2 & 2A, Sardar patetRoad, Adyar, Chennai -600 020.

BALANCE SHEETAS ON 3,'ST MARCH 2015

Particulars Note No. As at
31st lvlarch 2015

As at
3'1st March 2014

funds
;hare Capital
Share Application Money Pending

and Surplus

liabilities
Tern[ Boflowings

lCurrent Liabilities

lShort-term borrowings

lTrade Payables

lOther current liabilities

lShort-term provisions

Total

Assets
Non.cu rrent assets

Fixed Assets
Gross Block
Less; Excess Depreciation Written off
Less : Depreciation
Non - curent lnvestments
Long{em loans and advances

CurrentAssets
Trade Receivables
Cash and Cash Equivalents
Short-term loans and advances
Other Cunent Assets

Total

4
5

6
7

10

11

12

13

14

130,418,000

65,375,243

7,641,074

195,793,243

7,641,O74

60,250,502

382,711,973

'130,418,000

' 5,033
38,545,223 168,968,256

8,459,987

35,995,241

325.943.574

8,459,987

178,750,975
68,483,018

1,799,662
133,678,319

118,803,920
(2,947,683)

(60,231,219)

313,534,408
15,707,901
28,257,765

118,566,266

I

172,08/.,378
47,953,424
6,410,728

99.495.044

111,361,830
(1,692,693)

(51,300,468)

238,827,785
15,544,693
33,467,775
41.244.925

646,396,793 539,367.058

55,625,0 t8
879,034

113,826,398

476,066,340

58,368,669
4,933,323

106,975,883

369,089.182
646,396,793 539,367,058

fhe notes are an integral part of these financial statements.

:or Operational Energy croup India Limited As per our Report of even date
For Sri & Co
Chartered Accountants/z

. //Y
i^/.0."

d\'' M.B. Srinivasan
Partner
Membership no:027630

Director

}HENNAI
I.07.2016

s.v



/ opERATIoNAL ENERGY GRoUP INDIA LIMITED
(ormerly Si Balaganapathy Mills Limited)

A. sth FIoor. GokutArcade - Eastwing, No'2 & 2A, sardar Pate| Road, Adyar, Ghennai - 600 020.

PROFIT AND LOSS ACCOUNT FOR THE PERIOD 3'IST MARCH 2015

Year ended 31st
March 2015

't,109,779,8321 ,201 ,118,430
599,1'17

Revenue from operations

Other lncome

Provision for Taxation

Deferred Tax

Profit after tax but before appropriation

Depreciation to be written off

Profit after tax and aPProPriation

,t,110,534,8341,201,717,547

49,535,469

883,355,856

20,218,760

128,266,796

10,7't8,152

74,024,288
929,027,201

30,973,452

124,784,718

10,426,627
1,092,095,033

18,439,80'l

1,169,236,286

32,481,261

5,977 ,574

As per our Report of even date

For sri & co
Chartered Accountants



Notes Forming Part of Accounts

Particulars As at As at
31st March 2015 31st March 2014

1. Share Gapital
(a) Authorised:

40,00,000 Equity Shares ofRS.10/- each 400,00,000 400,00,000

400,00,000 400,00,000

(b) lssued, Subscribed and paid up:
3397418 Equity Shares of Rs 10/- each 33,000,000 33,000,000
fully paid up

Total 33,000,000 33,000,000

Share Capital Pending Allotment 97,418,000 97,418,000

130,418,000 130,418,000

OPEMTIONAL ENERGY GROUP INDIA LIMITED
(formerly Sri Balaganapathy Mills Limited)

A, sth Floor, cokul Arcade. - East wing, No.2 & 24, sardar pater Road, Adyar, chennai - 500 020.

. ,:!'



OPERATIONAL ENERGY GROUP INDIA LIMITED
(formerty Sri Bataganapathy Mi s Limited)

A, sth Floor, cokul Arcade - EastWing, No.2 & 2A, Sardar patel Roa;, Adyar, chennai - 600 020,

Balance as at the end of the



OPEMTIONAL ENERGY GROUP INDIA LIMITED
(formerty Sri Bataganapathy Mi s Limited)

A, sth Floor, cokul Arcade - East Wing, No.2 & 2A, Sardar patel Road, Adyar, Chennai _ 600 020.

Notes Forming Part ofAccounts

Particulars As at As at
3lst March 2015 3lst March 2014

9. Non - Current Investments
Metro Global Power Ltd 4 442 onn
PT OEG lndonesia

58,279
OEG Singapore - 1 SGD = 44.00 44 44
Investment in OEG RR Renew Waters 48.000 48.00c
Investment in Shapoorii pallonji OEG Services prjvate Limiied 731,000 275,000
Investment in OEG Solar Energy private Limited 99.990 100.000

879,034 4,933,323lolong Term Loans & Advances:

South Ganga Waters Technologiqs private Limited 103.464.532 96.614.018
Advance to Land purchase 10.361.865 10,361,865

113,826,397 106,975,883
11. Trade Receivables
Unsecured, considered good 313,534,408 238,827,785
uu6ranotng lor a peflod exceeding 6 months from the date
they are due for payment
)thers

Total 313,534,408 238,827,785

12. Cash and Bank Balances
Cash and Cash equivalents
Cash on hand 100,499 275,751
Cheques on hand
Bank balances
In cunent accounts '15,607,402 15,268,942
pemand deposits (less than 3 months maturity)
Ither bank balances

-ong term deposits with maturity more than
3 months but less than 12 months
Total 15,707,901 I 15,544,693

13. Short term loans and advances
Advances 16,663,291 29,428.826
Advance to Suiay Waters 339,675
Share Application money in
RPA Engineering and Projects private Limited 950,000 | 950,000
Metro Global Power Limitqd 4,452,O0O I
OEG - Middle East 1,8s9,762
PT oeg Indonesia 58,279
OEG Solar Energy Private Limited 3,934,758 2.749.274

Total 28,257,765 33,467,775

14. Other Curent Assets
TDS 23,O21,363 26,267,469
Income tax refund for the year 2008-Og 710.34'l 710.341
Income tax refund forthe year2009-10 185.903 326.430
Income tax refund for the year 2O1O -11 10.704.037 10,704.037
Income tax refund forlhe year 2011- 12 't5.140.767 15.140.767
lncome tax refund for the year 2012 -13 6,117,726 6.117.726
lncometax Refund for the year 2013-14 24.691.441
FBT refund receivable 18,524
MAT Receivable for the year 2013-14 2,897,501 3.098.21s

Deposits 30,738,402 18,834,540
Others . 4,358,785 30,880
Total 118,566,266 81,48,929



OPERATIONAL ENERGY GROUP INDIA LIMTTED
(formerly Sri Balaganapathy Mitts Limited)

A' 5th Floor, Gokur Arcade'- East wing, No.2 & 2A, sardar pater Road, Adyar, chennai - 600 020.

Notes Forming Part of Accounts

Particulars 31st March 2015 31st March 20{4

15. Revenue
rr,ultE IU I Vpetaltons

Operaiions Fees
rvrdtrttenallce Fees 1,195,525,422 1,027,658,083
tvtarntenance Fee - ExemDtion 95,000 665,000
uonsumables

5,000,004 79,373.943
liare ot Etectricity

Spares -Sales 498,004 2,082,806
Total 1,201,118,430 1,109,779,832

16. Other Income

Interest Income 508,265 364,159
Other Income

2
Protrt on sale of assets 90,852 390,841
Total 599,117 755,002

17, Cost of Materials Consumed

49,245.830
Chemicqls & Consumables 74,024.288
Spares

289,639

49,535,469
Total 74,024,288

r o. trmptoyee E eneflts Expenses

624,522,597
Safaries & Bonus -..--

660,760,514
PF & ESI 48,849,408 37,936,115
LaDOUT Cnarges 111,156,387 110,751,322
Dra[ | ranspon expenses 39,963,024 42,650,015
Staff Food and Refreshrnent 11,503,309 19,246,453
Staff Accommodation Expenses 16,911,222 21,707,402
Staff Welfare Expenses 't4,124,920 11,656,877
Staff Safety Expenses 8,314,39'1 6,299,569
Gratuity andrLeave Encashment 17,444,025 8,585,506
Total 929,027,201 883,355,856



OPEMTIONAL ENERGY GROUP LIMITED
Sri Mills

Notes Forming Part ofAccounts

Particulars 3lst March 2015 31st March 2014

19. Finance Costs
Bank Charges 3,367,155 1,584,881
Interest charges 27,606,297 18,633,879
Total 30,973,452 20,218,760

20. Other Expenses
Office Rent 6,858,436 6,852,959
Advertisement expenses 114,'t't7 191,088
Printing & Stationery 2,900,516 2,620,757
Travelling Expenses 't4,836,641 4,988,386
Conveyance Expenses 1,0'15,595
Boarding & Lodging Expenses 3,698,814
Business Development Expenses 1,569,912 2,376,550
Testing Expenses & Testing charges 836,269 2,446,588
)ffice expenses 2,676,909 1,568,601

AMC Charges 2,745,972 5,769,644
Insurance 982,949 451,616
Freight & Transportation 1,555,046 1,939,240
Security Service Charges 1,396,397 7,832,452
Te ephone & Communication expenses 3,396,431 4,O75,222
Repairs & Maintenance 51,040,772 47,349,'102
Electricity & Water charges 2,852,237 2,120,221
Miscellaneous Expenses 17,344,095 11,9s0,424
Interior Expenses 233,408
Fuelfor Generator 76,189
Rebate 348,312
Audit Fees 381,000 388.073
Licenses & Permits 62,271 't15,787
LabourWelfare Fund Cont -EmDlover 27,437 47,3U
Books & periodicals 22,264 40,747
Brokerage q Commission Charges 32,750
Donation

Recruitment Expenses 288,079 199,321
;ubscription 189,690 172,964

Statutory fees & Documentation.expenses 44,320 11,879
House Keeping Expenses 1,150,975 750,775
Tender Fees 1,000 638,345
Overhauling charges

Loss on Sale of Asset 101,706 248,182
Calibratiolr Charges 122,683 449,965
Diesel :Bikaner 2,545,820
Diesel -CG 288,918
Diesel -OPM 2,654,256 2,534,690
Educational Sponsorship 1.500.000
Liquidated Damages 1,125,000
hspection Charges 33,242 53,00(
Incentive - Optra 150,000 660,000

'ooja expenses 1,02't,752 931,941
Water Charges - Samalpatti 704,925 757,463
Environmental Testing- Samalpatti 13'1,450 343,400
Professional & Consultancy charges 4,931,671 4,291,221
Professional tax & Property tax 192,75'l 183,895
Sales Tax , Entry tax, Water tax 60,480 67,476
WCT -Tidel 321.904 0
\,/ehicle Repairs Expenses 1,059,038 1,982,656
Total 124,784,718 128,266,796



Sti [. &-,,
Chartered Accountants

INDEPENDENT AUDITOR,S REPOSI

To The Members of

SRI BALAGANAPATHY MILLS LIMITED

Srivilliputh ur

Report on the financial Statements

We have audited the accompanying financial statements

LIMITED ("the merged Company"), which comprise the Balance

the Statement of Profit and Loss for the year then ended,

accounting policies and other explanatory information.

of SRI BALAGANAPATHY MILLS

Sheet as at March 31,2015, and

and a summarY of signllicarrl

Management's responsibility for the Financial Statements

The company's Board of Directors is responsible for the matters stated in section 134(5)

of ihe Companies Act, 2013 ('1the Act") with respect to the preparation of these financial

statements that give a true and fair view of the financial position, financlal performance and

cash flows of the CompanV in accordance with the accounting principle5 Ecnlri; l/ dclcitriLt, i

India, including the Accounting standards specified under section 133 of the Act, read with Rule

7 of the companies (Accounts) Rules, 2014. This responsibility also incltrdes rnainten.lr'r L1

adequate accounting records in accordance with the provisions of the Aci for safeguarding the

assets of the Company and for preventing and detecting frauds and other irrcgularit:csl

selectlon and application of appropriate accounting policies; making iudgmcrrts.lnd estlrlidlt''s

that are reasonable and prudent; and design, implementatlon and matntenairce ol adtrquatc

internal financial controls, that were operating effectively for ensuring the accuracy and

completeness of the accounting records, relevdnt to the prepar'rL'on ' rC pr ' r t ':i-
financial statements that give a true and fair view and are free from maierial misstatemcnt,

whether due to fraud or erro"

Auditor's ResponsibilitY

our responsibility is to express an oplnion on these financial statements based on our a ud lt.

We have taken into account the provisjons of the Act, the accounting ;,rl.l .,,,, , ' .; ,...,i r.. I I

matters which are required to be included in the audit report under thc provisions of the Act and

the Rules made there u nder.
,l

We conducted our audit-in accordance with the Standards on Auditing specified under Section

143(10) of the Act. Those standards require that we comply with cthi'-ll r! Lit ,. \i :r, Lf l

and perform the audit to obtain reasonable assurance about whether the fin a ncie I statenlcnts are

material misstatement.

Flat No. F-2, Sindur Cascade, No. 2, Krishna Street, Opp. to Joyalukkas Off North Usman Road, T.Nagar,
ai-600017. Phone:2814 0850/113112064 E-Mail: sricochennai@gmail.com www.srico.co.in



An audit involves performing procedures to obtain audit evidence about the amounts ano

disclosures in the financial 'itt"t""t' 
The procedures selectecl dcpeird on llre 'rurii:ot';

judgment, including tn" u"""rn"nt of the risks of material misstatement of the financial

statements, whether or" ao'lruuo or error. rn making those risl( assessrnents' the atlditor

considers internal control relevant to the Company's preparation and fair presentation of the

financial statements in "'i''t"- 
Aesign audlt procedures that are appropriate in the

circumstances, but not for the purpose of expressing an. oplnion on lfL€ 
'lff!ct'vc'rcss 

cf ljlc

Company's internal control' nn auait also includes evaluating the appropriateness of accounting

polibies used and the reasonableness of the accounting estimates made by managemenl- as well

as evaluating the overall presentation of the financial statements'

We believe that the aldit evidence we have obtained is sufficle:nL anci Jirl)roil:iale i0

provide a basis for our audit opinion on the financial statements'

1l'1,1|.""0,"'". and to the best of our.informi:::::1,::'"'oins to the explanations siven to us'

the aforesaid financial *u,.."n,, give the information.required by the Act in th0 minncl' 5c

required and give ut"" unO'lun ul"* intonfo'tity with the accounting principles generally

accepted in India, of the state of affairs of the company ul ui rrlu,..r'' 3r,2or5' and its Profit and

its Cash Flow for the year ended on that date'

Report on other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order' 2016 ("the Order")' as

amended, issued by the Central Government of India in terms of sub section {11.) ot

' section 143 of the Alt' we give in the "Annexure N' a statement on the matters

specified in paragraphs 3 and 4 of the Order'

2 As required by section 143 (3) of the Act' we report that:

a) We have sougnt and obtained all the information and explanations which to the best

of our knowledg"la;a uuti"t *u" necessary for the purpose of our audlt;

b) ln o" opinion''p'oper books of account.as required by law have been l(ept bY ihe

Company so far as appears from our examination of those books

. c) The Balance sft"ut' Stut"t"nt of Profit and Loss dealt with by this Report are tn

,, ',;'""il";;'l'::lT:"ffi:lio'"ill"''n-"atements comprv with the Accountins

Standards 'O"t'''* '"0"r. 
section 133 of the Act' read with Rule 7 of the Companies

. ,,!. (Accounts) Rules' 2014'

e) On the basis of written representations received

2015, and taken on record by the Board of

disqualified as on March 3r' ZOI5 ' from being

Section 164 (2) of the Companies Act' 2013'

from the directors as on March 31'

Directors, none of the directot's ts

appointed as a director in terms ot



With respect to the adequacY of the internal financial controls over financial reportlng

of the Company and the operating effectiveness of such controls' refer to our separate

Report in "Annexure B"'

With respect to the other matters to be included in the Auditor's Report in accordance

with Rure 11 of the ao.o, n,.r"touoit and nuditors) Rules, 2014, in our opinion and to

the best of our informatlon and according to the explanation given to us

i\ The company frad disctosed the impact..of pending Litigations on its financial

position in its financial statements;

ii) The companv rtt' tua" J'Jui''on' u' required, 
-under 

the applicable la' or

accounting stanOarosl i"' tttt''t' foreseeable losses' if any' on long-term

contracts including derivative contracts'

iii) As per the prbvisions of ttt" totpun'es act' the cornpany is not required to

transfer funds to Investor and protection fund

For SRI & CO.,

FRN: 010495 S

Chartered Accountants",,--- 
'/..6. /

--rr l ''
tr.r-

't'o'
M.B Srinivasan

Pa rtn e r.

M.No:07-7630

place: Chonini
Date: g1.o?.&'Dl6

:. ...<.a-

rf,;*\
)1 .,11: :1,.. \g
!\"li.l i; 'i.,; ': /-z

A.*#



"Annexure A" to the Independent Auditors' Report

Referred to in paragraph 1 under the heading 'Report on Other Legal & Regulatory

Requirement'of our report of even date to the financial statements of the Company for the
yea r ended March 31,2015:

On the basis of such checks as we considered appropriate and according to the information and

explanation given to us during the course of our audit, we report that:

1,. (a) The company has maintained proper records showing full particulars including

oua ntitative details. i

(b) As explained to us, fixed assets have been physically verified by the management at

reasonable intervals; no material discrepancies were noticed on such verification,

(c) In our opinion and according to the information and explanations given to us, no

major fixed asset has been disposed during the year and therefore d.res not affect the
going concern assumption.

2. The company does not hold any inventory. Hence sub clause (a), (b), (c) are noL

a pplica ble.

3. (a)_On dccount of merger of Operdtional energy group lndia private Limited(oEclPL),

with ihis compony, the lnterest free unsecured loan granted by them to o company

under the sdme mondgement, a party covered in the register maintained under

section 789 oJ the Companies Act,2073. The number of parties involved is Two, The

maximum dmount involved during the yedr wds Rs,7777.60 Lakhs and the yedr-end'

balance of loon granted to such porty wos Rs. 7777.60 Lakhs ln our opinion and

according to the informdtion and explonations given to us, the loan is lnterest free
and other terms qi;E l6nditions for such loon are prima Jocie preiudiciol to tne

interest of the company, The loans gronted are re-payoble on demand. As the lodns

ore repayoble on demond, we ore not commenting on the regularity of the principal

repoyment,

' (b). According to the information and explanations given to us and on the basis ol our

examination of the books of account, the company hos token loans from Director qnd other
parties listed in the register mointoined under Section 189 of the Companies Act, 2013. In our

.,,!..,opinionandaccordingtotheinformation.andexplanationsgiventous,theloanislnterestfree
and other tdrms and conditlons for such loans are prima facie not preludicial to Lhe irrerest ol

the company.

4. In our opinion and according to the information and explanations given to us, there is

generally an adequate internal control procedure commensurate with the slze of the

company and the nature of its business, for the pufchase of invrr,loric; & []xcii ,r:scis



6.

5.

7.

8.

and payment for expenses & for sale of goods During the course of our audit' no

major instance of'continuing failure to correct any weal<nesscs in the inLeinai c'ottiiors

has been noticed. But the main company is not having internal audit sYstem

commensurate with its size and nature of it's business'

In our opinion and according to the information and explanatl"l:,gyS: ]:,Y:
the company has complied with the provlsions of section 1ti5 lnd lEh rl I ri

Companies Act,2013 In respect of loans, investments' guarantees' and security

The Company has not accepted any deposits from the public and hence the

directives issued by the Reserve Bank of Indla ancl lhc provisilr i: uf !':i i' rs ' ' !l' "i
or any other relevant provlsions of the Act and the Companies (Acceptance of

Deposit) Rules, 2015 with regard to the deposits accepted from thc ptrhlic iirc no1

a pplica ble.

As per information & explanation given by the managetneili'' 'llalirl'LrrirrlL'. 
!i c;5'

records has been prescribed by the Central Government under clause {d) of sub-

section (1) of section 209 of the Act and we are of the opinion that prirra f rcic'1irrr

prescribed accounts and records have been made and maintained

(a) According to information and explanations given to us and on the basrs oT our

examination of the books of account, and records, the Company has been generally

regular in depositing undisputed statutory dues including Provident Fund' Employees

State Insurance, Income-Tax, Sales tax, Service Tax' Duty of Cu:lorn: D"iv tri ir': si:'

ValueaddedTaX,CessandanyotherstatutorydUesWiththeappropriateaUthoritjes'
According to the information and explanations glven to us' no undisputed amounts

payable in respect of the above were in arreaTs as at March 11' 1'\''t ir:' ' pr" iti rf

more than slx months from the date on when they become payaole

(b) According to the information and explanations given to us' subject to point 3'

Disclosure of Contingent Liability in respect of Service Tax' in Schedule' l\loies cJ

accounts, there i5'nc.amounts payable in respect of income ]-a\' woJ th ta" servicr'

tax, sales tax, customs duty and excise duty which have not been deposited on account

of anv disp utes.

9. In our opinion and according to the information and explanations

. Company has not defaulted in the repayment of dues to banks

10. Based upon the audit procedures performed and the information

,:!.. given by the management, the company has not raised moncys

public offer or further public offer including debt instruments

Accordingly, the provisions of clause 3 (ix) of the Order are not

' Cotpany and hence not cornmented upon

give n to Lrs, th(:

and expla naLlo n s

b,,' '.^/:r y oi lrr l:.rl

and term Loa n s.

applicable to the

upon the audit procedures performed and the information and e{pl'lrr:rr' ')r-r:r

bv the management, we report that no fraud by the Company or on the



12. Based upon the audlt procedures performed and the information and explanations

given by the management,lhe managerial remuneration has been paid or provided In

accordance with the r.quirit" appro-uars mandated by the provisions of section 19/

read with Schedule V to the Companies Act;

13. ln our opinion, the company is not a Nidhi company Thcrcl'-r'c' tr r [-r-!''1r'L: JI

clause 4 (xii) of the order are not applicable to the company'

14. In our opinion, all transactions with the related parties are in compliance wlth

sectionLTT and 188 of Companies Act' 2013 and the details have been disclosed 1n

theFinanciaIStatementsa,,,."q,i,.uobytheapplicableaccountingstandards'

15. Based upon the audit procedures performed and the information and explanatlons

given by the management, the company has'not made any prcfercnLial allotmenl or

private placement of shares or fully or partly convertible debentures during the year

under review. nccorOingli, ii," piouiriont of clause 3 (xiv) of the order are trot

applicable to the Company and hence not commented upon'

16. Based upon the audit procedures performed and the information and explanations

given by the management' the company has not entered into any non-cash

transactions *itft Oi'"tio"'s' ol- o""on' connected with him Accordingly' the

provisions of clause 3 (xv) of the Order are not applicable to the Company and nence

not commented uPon'

17. In our opinlon, tne company is not required to be registered under section 45 1A of

the Reserve Bank of India Act' 1934 and accordingly' the provisions of clause 3 (xvi) ot

the Order are Rot applicable to the Company and hence not commented upon'

company by its officers or employees has been noticed or reported during the year'

For SRI & CO.,

Cha rtered Accountants

FRN:010495 S ^-4,.J
-J-

.$.F--fn
M,B.Srinivasan

(Partner)

M N o.: 027630Place: Chenna i

Qa\ei. Qt,o?. &o16



,.AnnexureB,,tothe|ndependentAuditor/sReportofevendateonthestandaloneFinanciaI

StAtEMCNtS Of SRI BALAGANAPATHY MITLS LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of

the Companies Act, 2013 ("the Act")

WehaveauditedtheinternalfinanciaIcontro|soverfinanciaIreportingofSRI
BALAGANAPATHY MILLS LIMITED ("the Company") as of March 3I' 2oI5 in conji'rnction wilir our

audit of the standalone financial statements of the Company for the year ended on that date'

Management's Responsibility for Internal Financial controls

The company's management is responsible for establishing and maintaining internal

financialcontrols.Theseresponsibilitiesincludethedesign,implementaticnandmaintcnancr.
of adequate internal financial controls that were operating effectively for ensuring the orderly

and efficient conduct of its business, including adherence to company's pollcies' ine

safeguarding of its assets, the prevention and detection of frauds and errors' lhe accltracr/ and

completeness of the accounting records, and the timely preparation of reliable financial

information, as required under the Companies Act, 2013'

Auditors' ResPonsibilitY

- Our responsibility is to express an opinion on the Company's internal financial controls

over financial reporting based on our audlt' We conducted our audir in accoldance wrtlr tlle

Guidance Note on Audit of Internal Financial Controls over Flnancial Reporting (the "Guidance

Note") and the Standards on Auditing, issued by lCAl and deemed to be prescribecl under

sectionf+S(fO)oftheCompaniesAct,2013,totheextentapplicabletoanauditofinternal
financialcontro|s,bothapplicabIetoanauditofInternaIFinanciaIcontroIsand,bothissuedbY
theInstituteofCharteredAccountantsofIndia.ThoseStandardsandtheGuidanceNotereqtlire

' that we comply with ethical requirements and plan and perform the audit to obtain reasonable

assurance about whether adequate internal financial controls over financial reporting was

established and maintained and if such controls operated effectively in all nratei t.lliesptcr:

ourauditinvolvesperformingprocedurestoobtainauditevidenceabouttheadequac.T
oftheinternaIfinanciaIc91troIssystemoYerfinanciaIreportingandtheiropcrating
effectiveness. our audit of internal financial controls over iinancial repor t'|ng ;l'ci'jJer u"i'ur 'rrrEl

an understanding of internal financial controls over financial reporting, assessing the risk that a

material weakness exists, and testing and evaluating the design and operating effective'ness oI

internal control based on the asses;d risk. The proce.dures selected depend on the auditor's

'judgment,inc|udingtheassessmentoftherisksofmateriaImisstatementofthefrnancial
statements, whether due to fraud or error'

Webe|ievethattheauditevidencewehaveobtainedissufficientandappropriatetoprovidea
basisforouraudit'opinionontheCompany,sinterna|financiaIcontro|ssvstemoverfinanciaI
re dorting.

Meaning of Internal Financial Controls over Financial Reporting

.Acompany'sinterna|financia|controloverfinanciallCporLi|18'5-l/]l(rLr'-'-',:.1':ll".l

provide reasonable assurance regarding the reliability of financial reporting and the preparation

of financial statements for externai purposes in accordance with generally accepted accounllng

i&

,,;fr

les. A company's internal financial control over financial reporting includes Ihose policies



and procedures that (1) pertain to the maintenance of recorcls that, ln reasonable cletail,
accurately and fairly reflect the transactions and dispositions of the assets o{ tl.lc
company; (2) provide reasonable assurance that transactions are recordect as necessarv to
permit preparation of financial statements in accordancr,. with gr:IL: J i./ ,.t(_.!i:l!c
accounting principles, and that receipts and expenditures of the company are being made
only in accordance with authorizations of management and directors of the cornpanv; ancl
(3) provide reasonable assurance regarding prevention or tintely .Jctectlorr of
unauthorized acquisition, use, or disposition of the company's assets that could have a

material effect on the financial statements,

Inherent Limitations of lnternal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financiai
repofting, including the possibility of collusion or improper rnanagerTlenr overr oe of
controls, materlal misstatements due to error or fraud n)ay occuf arrr.l rtor Le dert)Lreo.
Also, projections of any evaluation of the internal financial controls over financiar
reporting to future periods are subject to the risk that the internal financial contro o\,or
financial reporting may become inadequate because of changes jn conrJitioirs, or thirt tl..
degree of compliance with the policies or procedures may deterjorate.

Opinion

In our opinion, the Company has, in all material respects, an adecluate internal
financial controls system over financial reporting and such internal financial controls over
financial reporting were operating effectively as at March 31, 2015.

For and on bchalf of

Sri & Co
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