
OPERATIONAL ENERGY GROUP INDIA LIMITED
(fomerly Si Balaganapathy Mi s Linited)

A, sth Floor, GokllA.cade - EastWing, No.2 & 2A, Sardar Patel Road, Adyar, Chennai - 600 020.

BALANCE SHEET AS ON 31ST MARCH 2014

Pafticulars Note No, As at
31st March 2014

As at
31st March 2013

Share Application Money Pending

lReserves and Surplus

Non-curent liabilities
Long-Term Boffowings

Unsecured Loan

Current Liabilities
Short-term borrowings
Trade Payables

Other current liabilities
Shorl-term provisions

Total

Assets
Non-current assets

Fixed Assets
Gross Block

Less; Excess Depreciation Written off
Less : Depreciation

Non - current lnvestments
Long{elm loans and advances

Curaent Assets
Trade Receivables
Cash and Cash Equivalents
Short-term loans and advances
Other Current Assets

Total

7

8

10

11

,:.'17
13

14

130,418,000

34.545.223 168,968,256

8,459,987

35,995,241

325,943,574

33,000,000

(55.069.578) (22,069,578)

39,249,3,t0

8,459,987

172,084,378
47,953,424

6,410,728
99.495.044

38,298,529

628,677
254,000
68,104

111,361,830
(1,692,6e3)

(5'1.300.468)

12,368,'100

136,196

3,795,750
879,683

539,367,058 17,179,732

58,368,670
4,933,323

106,975,883

369,089,182

'12,368,100

12,368,t00

4,811,629

238,827,785
15,544,693

33,467,775
81.248.929

539,367,058 '17.179,732

notes are an integral part of these financial statements.

Operational Energy Group India Limited As per our Report of even date
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OPERATIONAL ENERGY GROUP INDIA LIMITED
(formerly Sri Balaganapathy Mi s Limited)

Floor, Gokul Arcade - East Wing, No,2 & 2A, Sardar Patel Road, Adyar, chennai - 600 020,

PROFIT AND LOSS ACCOUNT FOR THE PERIOD 3,IST MARCH 2014

Particulars Note No.
Year ended 3'lst
March 2014

Year ended
3'lst March 2013

Revenue from operations

Other Income

Total Revenue (i)

Expenses:
Cost of Materials Consumed

Employee benefits expenses

Finance costs

Other expenses

Depreciation

Total Expenses (ii)

Profit before tax (i-ii)

Provision for Taxation

Deferred Tax

Profit after tax but before appropriation
Excess Depreciation to be written off
Profit after tax and appropriation

15

16

't7

18

19

20

1 ,109 ,779 ,832
755,002

1,110,534,834 476,896

49,535,469

883,355,856

20,218,760

128,266,796

10,7't8,152

6'17,032
't86,822

2,1 56,816

9,714,829

1,595,675

1,092,095,033

18,439,801

,t4,271,174

(13,794,278)

18,439,801 (13,794,278)

1,692,693

16,747,1O8 113,794,2781

lhenotes are an integral part of these financial statements.

As per our Report ofeven date

For Sri & Co

Chartered Accountants

S.V.Natarajan

Director

;HENNAI

|l.07.2016
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George Jameidas

Director " '
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Notes Forming Part of Accounts

Particulars As at As at
March 31,2014 March 31,2013

1. Share Capital
(a) Authorised:

40,00,000 Equity Shares ofRS.10/- each 400,00,000 400,00,000
400,00,000 400,00,000

(b) Issued, Subscribed and paid up:
3300000 Equity Shares of Rs '10/- eacn 33,000,000 33,000,000
fully paid up

Total 33,000,000 33,000,000

Share Capital Pending Allotment 97.418.000

130,418,000 33,000,000



OPERATIONAL ENERGY GROUP INDIA LIMITED
(formerly Sri Balaganapathy Mills Limited)

A, sth Floor, Gokul Arcade - East Wing, No.2 & 2A, Sardar Patel Road, Adyar, Chennai - 600 020.

Notes Forming Part of Accounts

Particulars As at As at
31st March 2014 31st March 2013

2, Reserves and SurDlus
Surplus in Statement of Profit and Loss
Balance as on 01.04.2013 of the Resulting Company 19,766,255 (41.275.300)
Profit for the year 't6.747.108 (13,794,27 8)
Net transfer - Provision for Deferred Tax liabilitu 2.031.860 (55,069,578)
Share Application money
Capital Reserve
Balance as at the end of the year 38.545.223 (55,069,578)

3. Long Term Borrowinqs
Term Loans
From Banks

Axis Bank - Loan - Tovota 196.075

From Other Parties
Cholamandalam Investment and Finance ComDanv Ltd 285,277
BMW Financial Services Private Ltd 898.855
Sundaram Finance Ltd 826.426
Volkswaqen Finance Private Limited 6.253.354

Total 8,459,987

4. Short-term Borrowinqs
Secured:

From Banks
Working Capital Demand Loan 't51 .103.240

Loans and Advances 5.515.000
Loan from K.Subramanyam - SBML 861,019 861,019
Loan from S.Ramesh - SBML 4,811,453 4,81',t,4s3
Loan from R.Sudarshan - SBML 35,000 35,000
Loan from Usha Ramesh - SBML 6,958,666 6,352,166
Pacific Technical Services 2.800.000 2,800,000
Operational Energv Group India Private Limited 23.438.891
Total 172,084,378 38,298,529

.,4. ', .

5. Trade Payables
Sundry Creditors 47,953,426 628,677
Total 47.953.426 628,677

6. Other Current Liabilities

Other payables - SBML 252,262
Other payables 6,158,466 254,000
Total 6.410.728 254,000

TiShort-term Drovisions
Provision for Taxation
Provision for Audit Fee 300,000
Provision for frinoe benefit tax 159.051
Provision for ExDenses Pavable 24.884.421
Provision for MAT - 2013-14 3,098,215
Bonus Pavable 10.581.983
Duties & Taxes and Pavable 12.534.623 68.104
Staff Salarv Pavable 47 .936.7 51

Total 99,495,044 68.104



OPERATIONAL ENERGY GROUP INDIA LIMITED
(formerly Sri Balaganapathy Mills Limited)

,1) A, sth Floor, Gokul Arcade - East Wing, No,2 & 2A, Sardar Patel Road, Adyar, Chennai - 600 020.

Notes Forming Part of Accounts
Particulars As at As at

31st March 20'14 3'lst March 2013
9. Non - Current lnvestments
Metro Global Power Ltd 4.452,000
PT OEG lndonesia 54.279
OEG Singapore - 1 SGD = 44.00 44
lnvestment in OEG RR Renew Waters 48.000
lnvestment in Shapoorji Pallonji OEG Services Private Limited 275.O00
Investment in OEG Solar Energy Private Limited 100.000

4,933,323
10. Long Term Loans & Advances:

South Ganga Waters Technologies.Private Limited 96.614.018
Advanceto Land Durchase 10.361.865

106.975.883
11. Trade Receivables
Unsecured, considered good 238,827,785
Outstanding for a period exceedinq 6 months from the date
they are due for payment

Others

Total 238,827,785

12. Cash and Bank Balances
Cash and Cash equivalents
Cash on hand 275,751 '12,111

Cheques on hand
Bank balances 't19,714

In current accounts 15,268,942 4,371
Demand deposits (less than 3 months maturity)
Other bank balances
Long term deposits with maturity more than
3 months but less than 12 months
Total 15.544.693 136.196

13. Short-term loans and advances, 
".. 

-

Advances 29.428.826
Advance to South Ganga Waters Technoloqies Private Limited 3.456.075
Advance to Suiav Waters JJY.O/ C JCY.O/C

Share Application money in
RPA Engineering and Proiects Private Limited 950.000
OEG Solar 2.749.274
fotal 33,467,775 3,795,750

14. Other Current Assets

TDS ' ,'!
26.267 ,469 511.924

lncome tax refund for the vear 2008-09 7'10.341

Income tax refund for the vear 2009-10 326.430
Income tax refund for the vear 2010 -'l'l 10.704.037

lncome tax refund for the veat 20'11- 12 15,140.767

Income tax refund for the vear 2012 -13 6.117.726
FBT refund receivable 't8.524
MAT Receivable for the vear 2013-14 3.098.2'15

Deposits 18,834,540
Ithers 30,880 JO/. / CY

Total 81,248,925 879,683



// oPERATIoNAL ENERGY GRoUP INDIA LlMlrED

'/ (formerly Sri Balaganapathy Mills Limited)

bth Floor, Gokul Arcade - East Wing, No.2 & 2A, Sardar Patel Road, Adyar, Ghennai - 600 020.

Notes Forming Part of Accounts

Particulars
Year ended 31st

March 2014
Year ended 31st

March' 2013

15. Revenue

lncome from Operations

Ooerations Fees
Maintenance Fees 1,027,658,083

Maintenance Fee - Exemption 665,000

Consumables 79.373,943

Soares -Sales 2,082,806

Total 1,109,779,832

16. Other lncome

lnterest Income 364,159

Other Income

Profit on sale of asseis 390,841 476,896

Total 755,002 476,896

17. Gost of Materials Consumed

Chemibals & Consumables 49.245.830 447 
'2t

Spares 289,639 169,810

Total 49,535,469 617,032

18. Employee Benefits ExPenses

Salaries & Bonus 624,522,597

PF & ESI 37,936,1 1 5

Labour charges 110,751,322 186,712

Staff Transport expenses 42,650,015

Staff Food and Refreshment 19,246,453

Staff Accomrnodation ExPenses 21,707,402

Staff Welfare Expenses 11,656,877 110

Staff Safety Expenses 6,299,569

Gratuity and Leave Encashment 8,585,506

Total 883,355,856 186,822



Sri Mills

Year ended 31st March
20't3

Sales Tax , Entry tax, Water tax

sth Floor

OPERATIONAL ENERGY GROUP INDIA LIMITED

Gokul Arcade - East No.2 & 2A. Sardar Patel Chennai - 600 020.



Sri d- U,
Chartered Accountants

INDEPENDENT AUDITOR,S REPORT

fo I he Members of

SRI BALAGANAPATHY MILLS LIMITED',

Srivilliputh ur

Report on the financial Statements

We have audited the accompanying financial statements of SRI BALAGANAPATHY MILLs LlMlTEl)

("the merged Company"), which comprise the Balance Sheet as at 31't March' 201"4 ' and the Slatement ol

ProfitandLossandCashrtowstatementfortheyearthenended,andasummaryofsigrlificanl;]..J..1'||jf]
policies and other explanatory information'

Management's responsibilityfor the Financial statements

Thecompany,sBoardofDirectorsisresponsibleforthenl.]tterssi{,]t.'il.j.].i'..']]/j.,,.
companies Act, 2013 ("the Act") with respect to the preparation of these financiai statements that Eivrl

a true and fair view of the tinancial posiiion, financial performance and cash flows of the conrorny irr

accordance with the accounling principles generally accepted in India' includirrg the AccoL'lrtirrll

ii.;A.il, ,'".,i,"d under Sectioi r3g oi the Act, read with Rule 7 of the companies (Accounts) Rulcs,

2Ol4.ThiSresponsibilitya|soincludesmaintenanceofadequateaccountingrecordsinaCcordance\./ith
the provisions of the Act lor safeguarding the assetsofthe Comp.:ny and for p('rrr''iri r'rri 

'rr: 
rrr"

frauds and other irregularities; ielection and application of appropriate accountinS policies; makrnS

juclgments and estimates tnat are reasonable and prudent; and design, implementation and

maintenance of adequate Internal financial controls, that were operating eifcciivr:iv far crr:rir Lra; {ir1l

accuracv and completeness of the accounting records, relevant to the preparation and presentation of

i;;,;.;;;;r"nir'it,.t gi"" a true and fair view and are free from material misstatemcni, !-'l'('thcf

due to fraud or error'

Auditor's ResPonsibility

Our responsibility is to express an opinion on these financial statements based on our audrt

we have taken into account the'.ptovisions of the Act; the accounting and auditing stanciards 'rrr'l

matters which are required to be included in the audit report under the provisions of thc Act urr'i tlii:

Ru les made there unde r.

WeconductedourauditinaccordanceWiththestandardsonAuditingspeciliedunderSection]143(]0)
of the Act. Those standards require that we comply with ethical requirements and plan and pertorm tne

aUdittoobtainreasonab|e.,,u.".n.uaboutWhetherthefinanciaIstatementSarc|i;.c'li.,nl.lltrli;';i
misstateme nt.

Anauditinvo|VesperformingprocedUrestoobtainaUditevidenCeabouttheamountsandt|]c
disclosures in the financial stltements. The procedures sclcctccl .lcllend cf r1'r ,r. ':l ' I ." '

ineludihg the assessment of the risks of material misstatement of the financial statements, wheiner due

tofraudorerror.Inmakingthoseriskassessments;theauditorconsidersinternaIfinanciaIcontroi
reIevanttothecompany,spreparationofthefinancialstatemcntsihatgIVcalrut].rILdl,jll'i]l'

4!i! S.,"

- 600 017.

,'.:
a

No. F-2, Sindur Cascade, No. 2, Krishna Street, Opp. to Joyalukkas Off North Usman Road, T.Nagar,
Phone: 2814 0850/1131/2064 E-Mail: sricochennai@gmail.com www.srlco.co.in



In order to design audit procedure that are appropriate in the circunrstanccs, bul iroL icr ilrr p-ii.iurc rf
expressing an opinion on whether the Company has in place an adequate internal financial controls

system over financial reporting and the operating effectiveness of such controls. An audit also includes

evaluating the appropriateness ef the accounting policies used and the reasonableness of the accounting

estimates made by the Company's Directors, as well as evaluating the overall presentation of the financial

state m e nts.

We believe that the audit evidence we have obtained is sufficient and appropriatc to provide a oasrs 1or

our audit opinion on the financial statements

ODinion
ln our opinion and to the best of our information and according to the explanations given to us, the

aforesaid financial statements give the information required by the Act in the manner so required and glve

a true and fair view in conformity with the accounting principles generally accepted in India, of the slate of

affairs of the Company as at March 31-, 20L4, and its Proflt and its Cash Flow for the yeaf encled on that

d ate.

Report on other Legal and Regulatory Requirements

1. As required bythe companies (Auditor's Report) order,2016 ('the order"), as amended isslted l-'y

the Central Government of lndia in terms of sub-section (L1) of section 143 of the Act, we Eive in

the "Annexure A" a statement on the matters specified in paragraphs 3 and 4 of the order

2. As required by section 143(3) of the Act, we report that:

a) we have sought and obtained all the information and explanations which to thc bcst of our

knowledge and belief were necessary forthe purpose of our audi[;

b) In our opinion, proper books of account as required by law have been kept by the Cornpany so

far as aopears from our examination of those books

c) The Balance sheet, statement of Profit and Loss, and cash Flow Statenlent dealt with by thrs

Report are in agreement with the books of account.

In our opinion, the aforesaid financlal statement comply with the AccountinB strnclards'

specified under section 133 of the Act, read with Rule 7 of the comp.lrrres (Accc,r.rttr.sl iii'ics.

201,4.

On the basis of writteht'iepresentations rec6ived from the directors as on l,i:rich .ll ./.ij l l irl:l
taken on record by the Board of Directors, none of the directors is disqualified as on Marcrl 31.,

2014, from being appointed as a in terms of Section 164 (2 ) of th e Act

Wjth respect to the adequacy of the internal financial controls over ilrranci;l ieportiirtl oi tlli'
company and the operating effectiveness of such controls, refer to uur scpafdrc rlupurL

"Annexure 8".

For and on behal{ of
Sri & Co

Chartered Accountan15

ol

Place: . Ch46qsi
Date: Ar, O?. Xol6

Fnt'l nl O'to',-t 
^/,0

M B Srinivasan
Parlner

Membership No.:027630



"Annexure A" to the Independent Auditors' Report

Referred to in paragraph 1 under the heading 'Report on Other Legai & Regulatory

Requirement'of our report of even date to the financial statements of the Company for the

vear ended March 31, 2014;

1)(a)ThecompanyhasmaintainedproperrecordsshowingfulIparticuIars,irtcI..rditrg
ouantitative details and situation of fixed assets;

(b) The Fixed Assets have been physically verified by the management in a phased manner'

. designed to cover all the items over a period of three years, which in our opinion' is

reasonable having regard to the size of the company and nature of its business. Pursuant to

tne program, a portion of the fixed asset has been physically verified by the management

during the yearand no material discrepancies between the books tr:totd> ,ld thr- ;,ir';,icril

fixed assets have been noticed

(c) The title deeds of immovable properties are held in the name of the company'

(d) ln our opinion and according to the information and explanations Siven to us, no maior fixcd

asset has been disposed during the year and therefore does not affect the goinll concern

assum ption.

The company does not have any inventory.

(a) on account of merger of operational energy group tndio private Limited(oEclPL)' with this

compony, the tnterest Iree unsecured loan granted by OEGIPL to d company under the sdme

mdnagement, a pqrty covered in the register mointained under section 189 of the compdnies

Act,2073, gets tronsferred to this company. The number of parties involved is one' The

moximum amount involved during the yedr was Rs,7097,24 Lakhs ond the year-end balonce of
loan granted to such party was Rs, 7097.24 Lakhs ln our opinion and according tc the

inlormation and explanations given to us, the lodn is lnterest free ' and other terms qnd

conditions for such loon are primo facie preiudicial to the interest of the company' The Ioans

gronted ore re-payable on demand. As the loons are repayoble on detnand, we ore not

commenting on the regulority ol the principql repoyment. As mentioned above the todn is

interest free,
(b). According to the information and explanations given to us and on the basis oi our

examination of the bqpk-s of account, the,compony has tdke-n loons from Director qnd other

parties listed in the iegister maintdined under Section rS9 of the Companies Act, 20:13. ln our

opinion and according to the information and explanations given to us, the loan is Interest free

andothertermsandconditionsforsuChloansareprimaiacienotprcJuui!,di ruir u i tLr.,L -i. r',

company,
In our opinion and according to the information and explanations given to us, there ls generallv an

adequate internal control procedure commensurate with the size of the company and the nature

of its business, with regard'to the purchase of consumables & fixed assets and payment for

expenses & for sale of goods. During the course of our audit, no major instance of continuing

failure to correct any weaknesses in the internal controls has been notic'!l'

In our opinion and according to th. infortution and explanations given to us, the

company has Complied with the provisions of section 185 and 186 of the Conrpanies Act,20.l3 ln

respect of loans, investments, Suarantees, and security.

The company has not accepted any deposits from the public and hence the directives isstred

by the Reserve Bank of India and the provisions of Sections 13 to'/6 or any olnei ici.!arl1

provisions of the Act and the companies (Acceptance of Deposit) Rules, 2015 with re8ard to ffle

deposits accepted from the public are not applicable.

2)

3)

s)



7) As per information & explanation siven bv the "^''*"':lJ;i11;:i:i:;;l :i:il:'"l;t:;" T"!" ol"ttt,oed bv the central Government under clause (d)

the Act and we are of the "r;;;;",;.; 
;;;; facie the prescribed accoLrnts and rccctcs lr.vf )l]e '

made and maintained '

8) (a) According to information and explanations given to us and on the basi: of out exat|irralro't oI

the books of account, ano ,"aordr, the company has lleen generairY reiluidl rrr treposl.rlrlll

. unciisputed statutorv o'"' i"i'"or"e 
"ou'o'* 

t*o' *,liiJ::r::'i"tiil"Jlli?,iilllli- ll;" 
Sut"r',.*, Service Tax, Duty of customs' Duty of Excise' va

statutory dues with the appropriate authorities According'to the information and cxplanallons

;i;;;;"',,, "" ""t':,:1lli:T::il::h:1J""ffi':::l:::T;:"T:i';"i:i:,i;:;.1',1""'
3!.201-4 fo( a Period ol mol

(b) According to the information and explanations given to us' subject to point 3' Disclosure of

continsent LiabilitY in '#; ;;;l i"l,.:: ::I1"le' 
Notes to accounts' thrrc rs r'l

amounts payable 
'n '"'Ot- 

of income tax' wealth tax'-servico tax' sales tax' customs 
'lt-1lt 

arl!i

excise duty which have not been deposited on account of anY disputes'

9) In our opinion and accorqrng to the information and expiallallorls tsivri' tj J5' ' ! - 'il"r" ")
' 

not defaulted in the repayment of dues to banks'

10) Based upon the audit procedures performed and the information and explanatioirs 3iv'ir liY lirt)

management, tn" to*ou"U nt' not raised moneys by way of initial public ott"t ot 1t'1163r- nrLblic

offer including Oent instruments and term Loans Accordingly' the provision! of clrusc 3 (i:<) o{

the Order are not applicable to the Company and hence not comtnenleu uporr'

,11)Basedupontheaudltproceduresperformedandtheinformationandex'rl?n:r'io"r':';\'i'''l:"ilr''
management, we report titt no t'uua by the Company or on the cornpanv by its officers or

;;;;;t has been hoticed or reported during the vear'

12) Based Lpon the dudlt procedures performcd dnd tlre Inturr'rdLrur u'r\) P"-

manasement, tn" *'"';:;:;'"t"'"""ti"" ntt o::i::'o "t 
provided in accordanrie ^l ' rr'e

requisite approvat' mtnd"tgd by the provisions of section 197 reacl with ScheCrii€r r r' 1;rl

ComPa nies Act;

1?l ln our opinion, the company is not a Nidhi companY Therefore' the provisions of clause 4 lxii)

ot the oider are not applicable lo the compdny

14) In our opinion, all transactions with the related parties are in compliance with sectron

177 and 188 of CotOtn'"' ott' 
'0" 

and the details have been disclosec irr the I rtr a rrcia i

Statements as required by the applicable accountingstandards'

. 1'5) Based upon the audit procedures performed and the information and explanations 3i'''e' I-'"' the

manasement, tnu tornpunv"iui'"lt tto; t"u p*lt:":i':i alloLtlr"'ir' ''' r-r'"i'r rr''r--' i i

shares or fully or partly *llutn'Otu debentures durlng the' year under review Accordinl3ly' thc^

provisions of clause t (-'"i';;i;;;;;;t ;;" not applicable to the companv ancr hcrrco n'-t

commented uPon '



-

16)

L7)

Based upon the audit procedures performed and the information and explanations given by the
management, the company has not entered into any non-cash transactions with directors or
persons connected with him. AccordinSly, the provisions of clausc 3 (x',') of :r'r Orirr ' :c rrt
applicable to the Company and hence not commented upon.

In our opinion, the company is not required to be registered under sectiorl 45 l/:\ oi thc lics!iv:]
Bank of India Act, 1934 and accordingly, the provisions of clause 3 (xvi) of the Order are not

applicable to the Company and hence not commented upon.

For SRI & cO.,

Chartt rr.l ,\ic;1,,;l.r,t. s

FRN:010495 S

."/
Cr/

to"
M,B. SRINIVASAN

Partner

M.No.027630

Place -obainaai .

Date: 61.-g1' Iol6



"Annexure B" to the tndependent Auditor's Report of even date on the Standalone Financial

Statements of SRI BALAGANAPATHY MILLS LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of scctioq :!ri3 oi

the Companies Act, 2013 ('the Act")

We have audited the internal financial controls over financial rcporting cf SRI

BALAGANAPATHY MILLS LIMITED ("the Company") as of March 3l,2Of4 irr conJuirctron w'Lr'r our

audit of the standalone financial statements of the Company for the year ended on that date

Management's Responsibility for Internal Financial Controls
The Company's management is responsible for establishing and maintainii"iS internal

financial controls. These responsibilities include the design, implementation and maittLetlaLtce

of adequate internal financial controls that were operating effectively for ensuring the orderly

and efficient conduct of its business, including adherence to company's policir-'5, :h'^

safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and

completeness of the accounting records, and the timely preparation of reliable finartcial

information, as required under the Companies Act, 2013.

Auditors' Responsibility
Our responsibility is to express an opinion on the Company's internal financial controls

over financial reporting based on our audit. We conducted our audit in accordance with the

Guidance Note on Audit of Internal Financial Controls Over Financial Rcporting (thc "Guidancc

Note,,) and the standards on Auditing, issued by lcAl and deemed to Lle prescfrDecr ulder
,section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal

financial controls, both applicable to an audit of Internal Financial Controls and, both is:,.ror bi/

the lnstitute of Chartered Accountants of lndia. Those Standards and the Guidance Note require

that we comply with ethical requirements and plan and perform the audit to obtain reasonabld

assurance about whether: adequate internal financial controls over financial reportins was

established and maintaineld a6d,if such controls operated effectively in all materialres pects.

. Our audit involves performing procedures to obtain audit evidence about the aCccLl:rcy

of the internal financial controls system over financial reporting and their operating

effectiveness. Our audit of internal financial controls over financial reporting included obtaining

, an understanding of internal financial controls over financial reportinS, asscssing the risk that a

material weakness exists, and testing and evaluating the design and operaLing i-' i I e c t i! t- I 
' 
.r !; .ll

internal control based on the assdssed risk. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the firra rclal

slglgn.ents, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our audit opinion on the Company's internal financial conf rol-' s,;i I 'r :i. ^r f i ' : l
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Meaning of Internal Financial Controls over Financial Reporting

A company's inti:rnal financial control over financial reporting is a process desigrled

to provide reasonable .r,u|."nl" regarding the reliability of financial reporting and the

preparation of financial statements for external purposes in accordance with generally

accepted accounting princlples A company's intcrnul r'n'rnr';tr c r ''l f'

reporting includes those policies and procedures that (1) pertain to the maintenance of

recordSthat,inreasonable-detai|,accurateIyandfairlyref|ectthetransactionsand
dispositions of the assets of the company; (2) provide reasonable assurance tlrat

transactions are recorded as necessary to permit preparation of financial statements in

accordance with generally accepted accounting principles' and tlrat rL'ceipts and

expenditures of the company are being made only in.accordance wirh auiilorlzatlorrs oT

management and directors of the company; and (3) provide reasonable assurance

regarding prevention or timely detection of unauthorized acquisiiion' i-tsc' cr clispr: L t''i-r

otihu.#pany s assets that could have a material effect on the financlal statemcnts'

lnherent Limitations of Internal Financial Controls over Financial Reporting

Becauseoftheinherentlimitationsofinternalfinancialcontrolsoverfinll-lcilI
reportlng, including the possibility of collusion or improper management overrlde of

controls, material misstatements due to error or fraud may occur atrd not be delcctt:d

'Also, projectlons of any evaluation of the internal financial controls over financial

reporting to future periods are subject to the risk that-the internal financial control over

financial reporting tuy n"tot 
"-in 

ui eq uate because of changes in conditions' or that the

Jegree of compliance with the policies or procedures may deteriorate

Ooinion

In our opinion, the Company has, in all material. respects'

financial controls system over financial reporting and such internal

financial reporting were operating effectively as at March 3L' 20'14'

an adequate internal

fin a ncia I co n t rol:: rrvt'r

For and on behalf of

Sri & Co
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